
OF FICE OF THE ASSISTANT SECR ETARY OF DEFENSE 

W AS H INGTON, D C 203 0t·t20 0 

HEALTH AFFAIRS 

The Honorable Daniel K. Inouye 
Chairman, Committee on Appropriations SEP 112009 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 

This letter responds to the request in House Report 111 -230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status of pharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount ofrefunds to be 
received in fiscal year 20 lOis dependent on a number of factors, including the outcome 
ofongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 20 l0. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

,~ 
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties ofthe 
Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable Thad Cochran 

Ranking Member 




OFFICE OF THE ASSISTANT SECRETARY OF DEF ENSE 

WAS HIN GTON , DC 203 0 1- 1200 

HEALTH AFFAmS 

The Honorable Daniel K. Inouye 
Chairman, Subcommittee on Defense S£P I°I 2009 
Committee on Appropriations 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 

This letter responds to the request in House Report 11 1-230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status of pharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 2010 is dependent on a number of factors, including the outcome 
ofongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislat ion, and the projected range of refunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

Ei&:::f-­
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 
Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable Thad Cochran 

Ranking Member 




OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
WASHINGTON, DC 20301·1200 

HEALTH AFFAIRS 

The Honorable David R. Obey 

Chairman, Committee on Appropriations 

U.S. House of Representatives 

Washington, DC 20515 


Dear Mr. Chairman: 

This letter responds to the request in House Report 111-230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status ofpharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 2010 is dependent on a number of factors, including the outcome 
ofongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 20 l 0. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

a~ 
f 

Ellen P. Embrey 
Deputy Assistant Secretary of Defense 
(Force Health Protection and Readiness) 

Performing the Duties of the 
Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable Jerry Lewis 

Ranking Member 




OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 

WASHINGTON, DC 20301·1200 

HEALTH AFFAIRS 

SEP 112oos 
The Honorable John P . Murtha 
Chairman, Subcommittee on Defense 
Committee on Appropriations 
U.S. House of Representatives 

Washington, DC 20515 


Dear Mr. Chairman: 

This letter responds to the request in House Report 111-230 ofthe Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status of pharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount ofrefunds to be 
received in fiscal year 2010 is dependent on a number of factors, including the outcome 
of ongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range ofrefunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

a~ 
Ellen P. Embrey 
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 

Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable C. W. Bill Young 

Ranking Member 




OFFICE OF T H E ASSISTANT SECRETARY OF DEFENSE 

WASHINGTON, DC 2 0301 · 1200 

HEALTH AFFAIRS 

The Honorable Carl Levin 
Chairman, Committee on Armed Services 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 

This letter responds to the request in House Report 111-230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status of pharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 20 l O is dependent on a number of factors, including the outcome 
of ongoing litigation with th_e pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Ellen P. Embrey 
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 

Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable John McCain 

Ranking Member 




OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
WASHINGTON, DC 20301·1200 

HEALTH AFFAIRS 

The Honorable Ben Nelson 
Chairman, Subconunittee on Personnel 
Committee on Armed Services 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 

This letter responds to the request in House Report 111-230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status ofpharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRI CARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 2010 is dependent on a number of factors, including the outcome 
of ongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Ellen P. Embrey 
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 

Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 
As stated 

cc: 
The Honorable Lindsey 0. Graham 
Ranking Member 



OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 

WASHINGTON, DC 20301·1200 

HEALTHAFFAIRS 

SEP 112009The Honorable Ike Skelton 

Chairman, Committee on Armed Services 

U.S. House of Representatives 

Washington, DC 20515 


Dear Mr. Chairman: 

This letter responds to the request in House Report 111 -230 ofthe Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status of pharmaceutical rebates that have been collected in TRICARE's retail 
pharmacy program The TRI CARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 2010 is dependent on a number of factors, including the outcome 
ofongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

tiA:t:r 
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 
Assistant Secretary ofDefense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable Howard P. "Buck" McKeon 

Ranking Member 




OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
WASHINGTON, DC 20301-1200 

HEALTH AFFAIRS 

The Honorable Susan Davis 
Chairwoman, Subcommittee on Military Personnel 
Committee on Armed Services 
U.S. House of Representatives 

Washington, DC 20515 


Dear Madam Chairwoman: 

This letter responds to the request in House Report 111-230 of the Committee on 
Appropriations for a report to the congressional defense committees by August 30, 2009, 
on the status ofpharmaceutical rebates that have been collected in TRICARE' s retail 
pharmacy program The TRICARE Management Activity has received in fiscal year 
2009 refunds based on Federal Ceiling Prices for retail pharmaceutical prescriptions. 
These refunds have been credited to the Defense Health Program and Medicare Eligible 
Retiree Health Care Fund accounts. Additional refunds under this program may continue 
to be received throughout the remainder of fiscal year 2009. The amount of refunds to be 
received in fiscal year 20 IO is dependent on a number of factors, including the outcome 
ofongoing litigation with the pharmaceutical manufactures. 

The enclosed report provides information regarding the current amount of fiscal 
year 2009 refunds, the status of implementing the retail pharmacy Federal Ceiling Price 
legislation, and the projected range of refunds anticipated in fiscal year 2010. 

Thank you for your continued support of the Military Health System. 

Sincerely, 

ti/~
Deputy Assistant Secretary of Defense 

(Force Health Protection and Readiness) 
Performing the Duties of the 
Assistant Secretary of Defense 
(Health Affairs) 

Enclosure: 

As stated 


cc: 

The Honorable Joe Wilson 

Ranking Member 




REPORT ON STA TUS OF IMPLEMENTATION OF FEDERAL CEILING 

PRICE LEGISLATION 


AUGUST 2009 


This report to the Congressional Defense Committees is in response to the request 
contained in H. Rept. 111-230, Report of the Committee on Appropriations to accompany 
H.R. 3326, the Department of Defense Appropriations Bill, 2010, filed July 24, 2009. 

Executive Summary. 

The Committee wants to determine whether the $761 million savings in the 
President's Budget for 1RICARE retail pharmacy Federal Ceiling Price implementation 
will be realized or whether current circumstances suggest a shortfall that Congress should 
consider addressing through an increased appropriation. As explained below, a 
conclusive answer is not possible at this time due to pending litigation. However, if there 
is no litigation outcome adversely affecting Do D' s implementation of the retail Federal 
Ceiling Price statute, the projected FY-2010 savings should be realized. 

Background. 

The Committee Report noted (page 13) the addition of $760,716,000 to the 
Defense Health Program appropriation for FY 20 l O based on "Federal Pricing Rebates." 
As additional explanation (page l 4 ), the Report stated: 

PRIVATE SECTOR CARE SHORTFALL 

The Committee has been briefed on the funding shortfall that exists in the fiscal 
year 2009 Private Sector Care Budget Activity Group (BAG) for which the 
Department is using allowed operation and maintenance carryover and prior 
approval reprogramming authority to correct. The Committee has been made 
aware of a similar shortfall in fiscal year 2010. The shortfall is due to a workload 
increase for the Army, increased usage by Active Duty, Reserve Components and 
their dependents, in conjunction with the current economic situation and the lack 
ofpharmaceutical rebates collected by the Department/orfederal pricing. The 
beneficiary population for TRICARE is currently 9.5 million beneficiaries while 
the budget is based on a 9.2 million beneficiary population. Therefore, the 
Committee has provided an additional $1 ,281 ,716,000 to the Private Sector Care 
BAG to help alleviate the shortfall in anticipation ofthe Department collecting 
the $1,000,000,000 in rebates that are currently owed. The Committee directs tlie 
Secretary ofDefense to report to the congressional defense committees by 
August 30, 2009, on the status ofadditional rebates that have been collected. 
(Emphasis added.) 



Statutorv and Regulatory Authority. 

Section 703 ofthe National Defense Authorization Act for Fiscal Year 2008 
enacted 10 U.S.C 1074g(f), which provides: 

(f) Procurement of pharmaceuticals by TRI CARE retail pharmacy program. 
With respect to any prescription filled on or after the date of the enactment ofthe 
National Defense Authorization Act for Fiscal Year 2008 [January 28, 2008], the 
TRICARE retail pharmacy program shall be treated as an element ofthe 
Department of Defense for purposes of the procurement of drugs by Federal 
agencies under section 8126 of title 38 to the extent necessary to ensure that 
pharmaceuticals paid for by the Department of Defense that are provided by 
pharmacies under the program to eligible covered beneficiaries under this section 
are subject to the pricing standards in such section 8126. 

The effect of this law is that for all prescriptions filled on or after January 28, 
2008, all covered drug TRI CARE Retail Pharmacy Network prescriptions are subject to 
Federal Ceiling Prices (FCPs). After a period for public comments under the rule making 
process of the Administrative Procedure Act, DoD implemented this law through the 
promulgation of a Final Rule (32 C.F.R. § 199.2l(q), 74 Federal Register 11,279), 
published March 17, 2009, and effective May 26, 2009. The two primary provisions of 
the Final Rule are: 

• Pharmaceutical manufacturers are required to sign a written agreement to honor 
FCPs as a condition of eligibility for preferred Tier 2 status on the Uniform 
Formulary (UF) and unrestricted access through retail network pharmacies. 
Consistent with standard commercial practice in the retail pharmacy sector and 
the established TRI CARE program of voluntary retail refunds, FCPs are 
implemented through refunds ofthe amount above FCPs the manufacturer was 
paid when the drugs entered the commercial stream, typically through a sale to 
a distributer. 

• For prescriptions not covered by a UF pricing agreement, FCPs still apply under 
the statute, but collection of the refund is subject to waiver or compromise, 
including a potential waiver of all collections if the manufacturer withdraws its 
drug from the TRICARE pharmacy benefits program. Waiver and 
compromise requests are considered based on the established TRICARE 
procedures under the Federal Debt Collection Act (32 C.F.R. § 199.11), which 
generally include Justice Department approval to waive or compromise a 
significant amount. 
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Status oflmplementation of Statute and Final Rule. 

Since the effective date of the Final Rule, the status of implementation on these 
two primary provisions is as follows. 

• Agreements with manufacturers have now been signed prospectively covering 
more than 90% of the dollar value of all potential FCP-based refunds. 
Additional agreements are expected in the coming weeks, which should raise 
the amount covered well above 90%. The effective dates ofthese prospective 
agreements are generally dates in June or July 2009. 

• For prescriptions not covered by these agreements, particularly prescriptions 
filled between January 28, 2008, and the May 26, 2009 effective date ofthe 
Final Rule, most pharmaceutical manufacturers have requested waiver of any 
refunds. No company has requested removal of any of its drugs from 
TRICARE Pharmacy Benefits Program coverage. The waiver requests that 
have been submitted are pending review. 

Litigation Pending. 

Also pending is litigation initiated by pharmaceutical manufacturers, acting 
through an association called The Coalition for Common Sense in Government 
Procurement. This litigation seeks to invalidate the Final Rule and obtain a Court order 
prohibiting DoD from collecting any refunds whatsoever. The government 's answer in 
the litigation is to defend all provisions of the Final Rule. This case is pending in the 
United States District Court for the District ofColumbia. A decision from the Court is 
expected before the end of the calendar year ( although appeals or other circumstances 
could defer a conclusive resolution). 

Current Budget Projections. 

In the Preamble to the Final Rule, DoD reported that the FY-2009 budget 
approved by the President and Congress incorporated FCP savings of $352 million in the 
Defense Health Program appropriation. In FY-2010, the President's Budget projected 
$761 million in reduced spending from the Defense Health Program appropriation (and 
an additional $910 million in reduced spending from the Medicare-Eligible Retiree 
Health Care Fund). 

In making projections such as these, it should be noted that there is a two quarter 
delay between prescriptions being filled and refunds collected. Thus, for example, the 
$761 million savings for FY-2010 (refunds received during FY-2010) relates to 
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prescriptions filled in the retail pharmacy network between April 1, 2009 and March 30, 
2010. DoD projected that applying FCPs to all of these prescriptions would produce 
budget savings (in the form of refunds credited to the DHP appropriation) of $761 
million. 

In FY-2009, the full amount of projected savings was not realized due to the delay 
in completing the rule making process. The resulting Defense Health Program 
appropriation shortfall was resolved by supplemental appropriations from Congress. 

Conclusion. 

The following tables summarize: 

• 	 Refunds actually received in FY-2009. 
• 	 Projected refunds for FY-20 I 0. 
• 	 A range of additional, possible, one-time FY-2010 refunds, depending on 

adjudication of waiver/compromise requests and possible further litigation. 

FY-09 Refunds Actually Received (As of 4 August) 
Defense Health Program (DHP) $133,012,635.02 
Medicare-Eligible Retiree Health Care Fund (MERHCF) $162,570,998.36 
Total $295,583,633.38 

Projected FY-10 Refunds For Drugs Covered by Pricing Agreements 
Defense Health Program (DHP) $714, 150,000 
Medicare-Eligible Retiree Health Care Fund (MERHCF) $872,850,000 
Total $1 ,587,000,000 

Projected FY-10 Refunds for Drugs Not Covered by Pricing Agreements 
Defense Health Program (DHP) $37,800,000 
Medicare-Eligible Retiree Health Care Fund (MERHCF) $46,200,000 
Total $84,000,000 

Range of Additional Possible, One-Time FY-10 Refunds For Drugs Not Covered by 
Pricing Agreements for prescriptions filled January 28, 2008 through March 30, 2009; 
depending on adjudication of waiver/compromise requests 

Defense Health Program (DHP) $0 to $522,000,000 
Medicare-Eligible Retiree Health Care Fund (MERHCF) $ 0 to $ 638,000,000 
Total $0 to $1, 160,000,000 
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the Defense Health Program and coordinate required justification 
material submitted to Congress. 

. ' . . 
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Fundi1;1&' Px:ovid~ m this b11l 1s also to be used for ·the· dev4(!Iopmen_t 
and,operation of the- Defense €enter of ·Excellance (DCoE) and the 
~ous ·centers, -pi:og:tams·and· initj.ati'ves th9:t fall within' ita-!p\lr'­
vie:w and resalll'tie8 to support the service medical departments'·as 
they contin~e to build -~~ ---~and ·thmr T;B~ · and psychological
health capamty through lllltiatives and-supp~rtive programs. Other 
initiativ~, suC?,· as telehealth, ~~. standards su~porting TBI 
and· psycholo~cal health, .and tcammg and education outreach 
should atso:·be·mcluded.. . · : · .,:,. ·· ,· , · · · · 

Funding has also been provi~ to CQntinue medical research and 
development on TBI and psychological health. The following re­
search -topics are .recommended fur ·.consideration under:,this ,_pro­
gram: therapeutic drug discovery; · optical imaging of blood flow; 
headache·disorders; research intci·neural protheais; studies .of men­
tal health disorders and ·Post Traumatic Stress Disorder .(ro'SD) .to 
include neuropsychiatric studies, biochemical mechanisms·that un, 
derlie human emotional -reactions.,.to .combat stress -and· resulting 
clinical disorders, metrics for mental .health .assessment and ,meth.:. 
ods to evaluate end improve PTSD.rehabiliU?-tion eifort.s; etudies·of 

Traumatic· Brain Injury (TB: 
inj_w:y:,tt~tm.ents, cell- ;repla, 
cl.fie· therapies to·prevent ·and 
traumatic..dama~et pharmaoe
ral -circuits, ."activity~based" 
bilitation ;foc~d on impair 
tio,;µ.ng; clinii:a} ~arch .of l 
suiting effects on neurologic 
'V~Y-~ ~ dcv~op equi~n;ient
"Jolly ~~t.om!lted; self.<iO.Q.ta 
~~ - .th~ .po}Dt ~f,.~nset; .l'.>~-1!':i 
~o..iJ.]low.,an ~ccµrate assess~ 
to µi.tegtate 'global transcrip• 
mdentify_~he· biolo~cal netw 
l7l'SD ·and/o:i:' TBl 'including . 
the· integration · of' ·irifomiati 
search .to analyze brain tisst
neuroiuiaging, behavioral an 
!Darkers, diagnos~c&,' and tie 
Jury .stages. Fun:dil,lg ·provide 
mcorporate all aspects oh·~ 
logical health by conduc~ 
search for the purposes of u 
preventive interventions and 
qutcom~ ,to ani~ at ~st--pi
eludes mco~rating.tr~ 
pl?)'lXlent. e~den,:e-:E>ased J>rE 
~s•. practices, or P.roced~ 
sonnel in combat will develo 
tfons or sustain traumatic tiri 

' . ~ ;; . ' ' 

.,. . . . TRA, 

..·.The. Cofumittee is .-~wa~e 
J1.1.ne '30, 2009, ·the Defense 
Health and Traumatic Brai. 
$345,474.68. The Committee 
from the. Defense Health Pn 
count that has been· spent 
$100,000·was·spent from Ma: 
irifi.cant·known sh<>rtfalls in t 
mittee directs the Office of·tl 
fairs to!curtail unnecessary 1 
Committee-also directs Heal1 
port to the congressional deL 
and reason for travel within 

DEPARTMENT OF' DEFENS! 
. . RNTERPRlSE Al 

.The fiscal year 2010 budgE 
tion management.and:inform 
been dnvolved in ..developmei 
(EHR).in co.ajunction with th 
since Janua.ry 20<09 and has 
tecture (SOA) approach that 
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health care and .has inclusive ·interoperability between ~e. ..two· 
agencies. A blueprint for the SOA was. finalized at ·the en~.or. Maj 
2009 and submitted to the .Offioe · df the Secretary. of Defense. 
Comptroller for :.review a.nd funding,·analysis"on June ,12,·2009. -It 
is the Committee's understandillg that the aclditio~al:fund.ing ·ne~d;! 
ed -to ·accelerate ·completion and -deployment of ·the ·SOA in, 2S 
months. by February 2011, is $712;500,000·for fiscal year'2010 and 
$441,700.000for fiscal ·yea.r 2011. ·. :·.. · 1 

··; 

Tne Department .of.Healt:R··an.c1 Human- Services was p~ded 
~ding in, ·~e stimulus ira.c~~ for ele~mc·heal~ ~.~~ 
unprov~men~ acrosa the · c,vilian sector. The Cq~ttee· 1S ·con~ 
cmi~ that the Department ofDef~ may .now"lafbehind'the ci~ 
vilil\~ entities ,and its ability ·to. share.~lectroni~ mformation.wj:~· 
tlle VA. The Committee also understanda that the Under .~ 
of Defense, Comptroller...is· currently: reviewing 'internally . wb.at 
funds may be available to alleviaJe the u.nfund~ requirem~nt in 
order to accelerate deplqyment of the system. Th~refo~, the Con;l~ 
mittee directs .the Secref,ary of.Defense.to report to the .Commit~ 
on Appropriations o( the How,e~ of Repr:eeentaijyes and the Senate 
by September 14, 2009 on the status of-availability of:funding--from 
programs.within the Department of Defense. ·,. 

GUIDANCE:FOR THE DEVELOPMENT OF THE FORCE ~~{0-:-201,6) ·. _._.. 

The fiscal year 2010 budget submission included $372.200,000 for 
traumatic brain injury, psychological health, eye injury, pt'OS­
thetics, and other battlefield injuries .research. The Committee has 
supported these types of ·research since 2007 and j~· ~noouraged 
that the Department has fol". t1'~ first time included fun(jing for ~s 
type of research. The Committee urges the Department to utilize
the· established congressional directed· medical research program 
and to work with the U.S. Army· Medical Research and Materiel 
Command in finding the most efficient way .of utilizing tlie ~qµe 
and military relevant research available. . · ·· . ,• . 

SPINAL CORD INJURY MEDICAL BESEARCR AND TREATMENT 
. . . • . . . . . . ('• 

Spinal cord injuries are.. one of the. many aetjous wounds result­
ing from oonflict.s in Iraq and Afghanistan that ~ ·many levels 
of research, and treatment. Significant funding has been provided 
for research and treatment for neuro-traumatic wounds .. ·Howuer; 
given. the complexity of these types of iitjuries and the steep learn­
ing curve associated with estabfisbing· effective treatment regimes,
there is much more to be-done. . · . · · . 

For the coming.years, research into regenerating damaged.spinal 
cords, arthritis research, and improving rehabilitation .therapies of~ 
fers real promise for enhancing the long-term care·of'wounded sol­
diers. Therefore, the Committ.ee provides $16,000,000 to continue a 
competitive, peer-reviewed spinal cord injury, research and treat­
ment program: The Secl'Qtary of Defense is-directed to·submit a re­
port ·to the congreasional-..defense committ.eea not later ·than . 120 
days after enactment of this Act on how theae funds are to be allo­
cated. 

PEER-RBVD.'WED 

\'..Th~ Committee h~ in~ud 
ca.Qcier researc°q.. Lung ~~nce1 
~cets..talang more lives e 

h'ibiiie,ct' The five year ·su: 
:ajor'contributpr_is tliat 70 J 
Furthermore, .roihtary perso1 
cim.cer carcinoge~s ~d ~i:e
tb.axi··tlie ·geneial· popul~tion. 
r.tnds provided in liscal year 
~~, · ~.... for military l ...on p.."6"~ • .::..:11 
early det.ection re~~~ ~.LJ,J 

Mediw·Treatroent,facilities · 

CENTERS OF EXCE 

The Committee includes a 
eerttel'S of Excellence at th 
Center. Breaat·Care; ~eco. 
and .Integrated· :Cardiac ·Hel 
the forefront of the-advancen 
. -It isie.nc;ouraging·that the 

tance ,of these· cent.ers· to tb 
their -.famili~ and .qas incl~• 
tlie new Wa,lier Reed··~&ti<? 
vided.a ~µ of ~ : 1 
sion. ·However,. the .Conuxu.tt 
fnclu.d'e:_nµl-fundinJ,fyr-:~ 
2QP bu,dge~. s~o~ 
• ,·.-. .. .. 'PEER-REVIEWED C 

The· Coimnittee provides ~ 
research program .that woulc 
b~ast,.. ~~te, J~g and ..c 
renUy ,execut.ed by the.~~ 
U s Ai,,.i"' "Medical Re5ean;11 
,,;The:'fQbds .pt'(jvj~~~.~ $1 
iii 'the followin'~ ar~: melai · · · twnori~thin "the" fiel 
~!am ~arch ·ana geD9mi<caro~a1 cancer Lfsteria'Vt:d 'radiation pr~g µtil 

The funds rrovide<l"unde­
Program sh~ _be ~ O~Y 
partment of Defe~ ~ dire< 
201.0; to th~·congresS1~nal d 
peei,reviewed· cancer researi 
type• of research for aeiviceni 

• • • I I' , • •/",!: . ' . VIS 

: ·~/~~tte; 'co~~od 
atioii and~sµntenance ~~ 
however, .the ~Department d: 
for vision research. . and de 
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technologies and therapies· to address. the ocular is.sues of 
servicemembers. Current research targets the cau~s. effec~, _apd 
treatment of eye d~mage ·and diseas~ that,_despit.e·~~ diffeyent 
mechanisms and pathogenesis, nil have a common end' resu!t: de­
g~erati.op. of the crltical component:s of the eye ahd impaimieni1'or 
loss of vision. In order to ~plernent therapeli~ic strategies to,pre-'. 
vent ·or treat visual problems..commo~ to combat soldiers, tlie·Ar:my.· 
needs to .develop .and validate.compound$..an.d str(ltegies. Theref~; 
the Committee provides $5,000,00:0 .for .vision researcn arid dh:ects 
the Army to target t\le various causes, efi"ects.a:,~d treatment of~~. 
ual injury resulting frorp ~ .to. the elements during comb§,k 
operations, and damage from explosive devices. ~a tn,e .oC 17· 
search willultimately be used to en.sure antl ,su,sta:in .combat,.readi~. 
Dess. . 

JOINT PATHOLOGY CENTSR 
1 • ... • ~ ~. 

Section 722 of-.the National Defense Authorization ·Act of 20.08 
(Public Law 11~181) 'directs the Departm~t -,of Defense to con" 
tjnue maintenance .and modernization~ of- the. 'Armed ·Forces Insti-< 
tute of Pathology ,T.issue Repository ·and t:o ,u~ze· the Reposit.oey
for conducting activities ll:l·support ·of. the Joint Pathology, Center 
established in the ,same Act. The Committ.ee ·is aware>th.ht in 2007 
the Uniformed ·Services University of the ·H;ealth _Scieo:ces coinmis­
sioned an assesaine~t-of-thtfRepository1bat:i·esulted in specific-rec: 
ommendations for · i:nodemizing ·the Repository by ·improving tli~ 
quality and ' accessibility of the collectiond ·contained··therem. The< 
Committee directs;that within 90"days •of enactment·ofthis •Act, the'. 
Secretary of Defense shall report to the congressional defense com:: 
mittees on the ~~tµs of implementatjo~ .of those recommendations. 

.P~ER-~D NEUROTO~:~SORE.~ P~N'S 
, . , . . . RES~H-l?RQGRA?(-_ .. . . . . ; 

'l;h~ :UiiitecrSt.ates· Army M;ediC{ll ~hand ~a~fiel Cir¢~ 
miµid '{Us.AMRMC) is advancing research in 'inv~tigating·the un­
deJ:lyin bioJogic 'm~ms ·and · t.11~ ~ti~ · J.i:iterl'ent'ions '..of 
Qeuro-legeneTatiVe et'fect.s C8.U$~ .by° .d~pfoyment:·.:enviromne~tal 
~nd./ ... occupatfqnal.' exppsures:.: . Theref~,r,"$25~000,000 :: is··..r~­
ommende.q.. for . t.he .~iu.iation .. oCtfils.vital. -~a.i:cl:J. .8Jld'.Qthei. 
n~lQgiciil ,disorders .tbrou~"colla~tive. work -~tw~nJhe niili­
~·Y:, a. ~on-profit ~~ti.o~ e.nl;~; .~cad~~c. l~i:ii.~t'Y,. wi~ 
cµsti.nguish~ !!.ci~ntific .~~e~~ ;i.n: ~ -.~el~: .-.:., .,.. . :· . . , ·n 

MEDICAL cARE·11'i·-rm: NATIONAL CAPrrAL uoibN , · · · · 
3i • , • 'i • ; ~ • • . ~ • --· t , . ~ . .• • • • ~ : ! • • ':, ~ • • l J • • 

. The Committee has expressed concems over-whether.tli.e .-current. 
approach,to·the replacement bospi~ls -.at·both the nevi Walt.er·.Reed 
National Milita:cy. ,.Medical .Cent.er:·(WRNMMC)·=end Fort·-Belvoir 
will result in "world class" hospitals,. bµt even more so will result 
in a "world class" medicat ·care system in .the National Capital Re­
gion. At .present .there are.439,000 :beneficiaries in--the region,and 
the ·two mejor··Military Medical ·Cent.ers in the area, Walter Reed 
Army Medical Center and ,tbe.NationaHfaval Medical C.ent:er, are 
the ''flagship" hospitals for their respective services ...0., . • • .: . 

•1The Committee has outlin• 
. ' wth for the two new f1 
~5 000,000 to $2;400~000,00 
WRNMMC, ingress ana egres: 
tcimsition of the workforcet P 
rent facilities to the .new hos 
that currently remain and. 1 
Force- National Capital_ l_legui 
lii, 2007, b~ worke·d diligent 
prior planning. However t~e (are rin:iarily schedule driver 
201fdate and tnat quali~~
creditatlon and optimal COLW8 
; The Committee recently r~ 
independ~t rimew _of tbe di 
tional Military Medical Cent 
Hospital titled "Achieving Y/o.
. : A review of the report m~ 
corroborates many of -the co1 
Furthermore it goes ·much 
budgetuy, a'.nd ~ervice re).at 
ov.ercome if medi~ care m 
~Y '!world class . . · 
. The Cominittee awaits the 
ment of the findings and ~ 
view panel in accordance wi1 
417 and the plans for addrE 
tions. 

VACC 

'The development of vaccint 
against exposure from infed: 
~ or as a result of ~ 
high priority research 8l'88 fi 
Reeearch. (WRA]R). In order 
Committee encourages collab 
er learning that ~sess sta~ 
conte.inm~nt facilities that W1 
-reseal'Ch results and tbe devt 
pl"Qtection-or force health. 'I 
that WR.AIR remains ~e P!1 
and development orgaruzatio 

CHEMICAL AGENTS A1 

Flacal ycr 2009 al)RN)priation ..-···· 
Fiscal 1,ear 2010 builgct i:e<tuest ··· 
Committee recommendation ......-·-· 
Change from budget ~st ........ 

This ·appropriation funds 
Destruction activities of the 

The Committee recommcn 
for the Chemical Agents an1 
gram. Tile recommendation 
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an increase 0£ $5,126,000 from the amount appropriated in fiscal 
year 2009. · · · ·> 

The total program recommended in the bill will provide the ·ro1~ 
lowing in fiscal year 2010: · • -··. . 

EXPlAHATION Of PROJECT I.EVEl. ADJUSMNIB 
(In tlllfall4S ot lklllll'I) 

Cht9 hniitlllulilln........ ..S *i'UWla -----·-- l,)4i,802· . 1,1(1,IOt ---·-· 
et.~------··---~ 12,689 12,68' . __;__,. 
Clim ~Jdl., IJMIDp,nll. Tai 111d ~ - -· .Cll,~9 lSJ,ffl· -50,000___________..,....__________.~----~­ ~ 

DRUG INTEitDICTION AND COUNTER-DRUG ACTIVITIES:· 
DEFENSE 

Fiacal yur 2009 ·~nation ....:......--·-..·····-·········:_,.._..,......._.. $1,096,743,000· 
Fiscal 1_ear 2010 bo.~t ~eat' .........,.,-·--····-·-·,......:......... ......... . 1,058,984,000 
Comnuttee recommendation ..~.-...····-·-········....···-·-.....t.~... - ...._ .. ,.. 1,237,684.000 
Ci,).ange from the bu~ l"e(lUelt -•••••"''"''-w•·:·· -•••••••'"'"""'"'"-'" '"""- : , , 178,'100,000 

This approprilltion provides funds for military personnel, opm.: 
ation and maintenance, procurement,; and research, development~ 
test and evaluation for drug interdiction and counter-drug ·activi­
ties of the Department of Defense to include activities related· to 
narcoterrorism. · ' 

EXPLANATION Of PROJEGT l.EVEl. ADJUSTMENTS 
(llllllMD1dstlMllsJ 

= 

l,~ ,984 1,231.514 171.100c.nttr!Ufaltr;s ----·---------· 

l'Cl804 DirUMI ~iii!~ tnt1 Testltt-lCSA ---· ­ -1.000 
PC9205 EIICOM Cfl Open,liwl SIIPGrt_.·,-ll -------..:. - Z.OGCIl'tfl1!6,Nmlll CII OfcalllUI 5-od~ pl!ll ..____ ' . -%.000 
P,C9301 CEM1XlM c-i«tlnlt Jinaa 111111 ----------·-- -2.000 ·-...--· . 3CO

Odawllt ........ Glald Colnla'- la F«'Ct ------·,--
Wtsllln Reailll Codr·O!I& Tl'lllila Celitr ,_:.____..__ .!.5GO 
W ·•· .llctq fllllollal Glln ca.w--0nc "-'" -~--­
ZJOO.Flnl Coner-Orte """.. -·-..-------·--- ­

. NwMI llatiOIIII ~ - ·-·--· . f.000Coll*~,,... ----·-· ­. ftlllll Cliolu"~' JIik hn:t _____:,._·__ 1.000 
T-IIIONI c.u.rf ~ ·Hlab lilll15it, DIIIC TraNalitc Im MW 


.. lltCMll Cllllflr·Olu& lllilm& ~ ...,______ ·· 1;500
.· -·---·

· IJdlw fllltilul Gurd t:IJwllll~f Pl'Dp• ··------·"-- ·.:i.oao 


4,000'l'IIIIC lllarinlS l'!lllrtlll ---·--··--·-·-w--·--­
Dicbl ~icallorll ~----'-·---'---·--·~- ----- : .. . 1r.o,om ; , 

JOINT IMPROVISED EXPLOSIVE DEVICE DEFEAT FUND 

Fiscal year 2009 apJJ"lpriation ........................ ......... - ........... ... .,:...... $0 

Fiaeal r.ear·2010 budpt request ................... ...............:.................:_ 564,850;000

Conunittali recommlmdati.on ........_,,.................................................. 36-l,1550,000 

Chana,e from bud..,t request ...................... ....- ...-............................ -200,3Q(!,!)OO 


Thia npproJ?riation funds the Joint Itnprovised Explosive Device 
Defeat Orgaruzation (JIEDDO). · . · . · · 

'l'he Committee recommends an appropriation of $364,550,000 for 
the Joint Improvised Explosive Device Defeat ·Organization. The 

recommendation is a decreasE 
quested, and an increase of l 
priated in fiscal year 2009. 

The Committee is aware t.h 
atitution of the Departme_n~ 
mittee believes that sustainil 
ture and enduring science 1 

funded in the budget. Howe, 
funding should be properly a 
same time limitations as trs 
funds provided for the Atta< 
available for two years; ~n~ 
line of operation are availab. 
the Train the Force line of op 
funds provided for the Sta.ff a 
available for one year.

Furthermore, the Com.mitt 
low standard reproramminE
mulative amount o $20,000 
ation. 

EXPLANATION OF 
(1o I 

Atta&t the---·--------­
Mal lllf llM» ----·------·Tral• tlle r«u ______...._........... 
Slall •• lafnltrwdln _ ______ ..___... - ·-· ­

RAPID AC 

Fi.cal year 2009 appropriation ........ 
FLscat year 2010 budget request ..... 
Committee rec:ommendaUon ---~·-···.. 
Cbanp from budg~ request ,.,,........ 

'.l'he Committee reoomm~o 
Fund in title VI. The Rapid 
title IX of this Act. 

OFFICE OF THl 

Fiac:al year 2009 appropriation ........ 
Fiscal year 2010 budget ~ueiit •.•.. 
Committu TeCOmmend.ation ........... 
Change from budaet request .......... 

The Committee reoommenc 
the Office of the Inspector 0 
crease of $16,656,000 above 
the DoD Inspector General 
partment of' Defense contract 
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